AMENDED IN ASSEMBLY APRIL 13, 2010

CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 2110

Introduced by Assembly Member DelLaTorre

February 18, 2010

An act to-amend-Seetions-10291-5-and-10350-3-6f add Section 10355
to the Insurance Code, relating to—disabiity—insurance health care

coverage.

LEGISLATIVE COUNSEL’S DIGEST

AB 2110, as amended, De La Torre. Bisability-Health insurance:
premium payments: grace periods.

Existing law provides for the regulation of disability insurers by the
Department of Insurance and requires disability insurance policies to
include a provision setting forth a grace period for making premium
payments. Under existing law, the grace period must equal no less than
7 days for weekly premium policies, no less than 10 days for monthly
premium policies, and no less than 31 days for all other policies. Existing
law prohibits the Insurance Commissioner from approving a policy for
issuance or delivery, and authorizes the commissioner to withdraw
approval of the policy, if it fails to meet these requirements.

This bill Wouldﬁ&eﬁﬁhe—mﬂ%mﬁm—gfaee—peﬂﬁd—feihp&reies—eﬂ%er

require health insurance policies
issued, amended, or renewed on or after January 1, 2011, to provide
a grace period of 50 days and would require insurers to provide notice
of this grace period upon issuance, amendment, or renewal of a policy.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECTION 1. Section 10355 is added to the Insurance Code,
to read:

10355. (a) For purposes of this section, ““health insurance”
has the same meaning set forth in subdivision (b) of Section 106.

(b) Notwithstanding paragraph (12) of subdivision (b) of Section
10291.5 or Section 10350.3, a health insurance policy issued,
amended, or renewed on or after January 1, 2011, shall provide
a grace period of 50 days for the payment of each premium falling
due after the first premium, during which grace period the policy
shall continue in force.

(c) Upon issuance, amendment, or renewal of a health insurance
policy on or after January 1, 2011, the insurer shall provide a
notice to the insured of the grace period described in subdivision
(b).

(d) Nothing in this section shall limit the right of a health insurer
to recover unpaid premiums from an insured consistent with state
and federal law.
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